STRONGBOW EXPLORATION INC.

CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

OCTOBER 31, 2015
(Unaudited — Prepared by Management)

(Expressed in Canadian Dollars)



Reader’s Note

These consolidated condensed interim financial statements of Strongbow Exploration Inc. (“Strongbow”) for the
nine months ended October 31, 2015 have been prepared by and are the responsibility of Strongbow’s
management.

Strongbow’s independent auditor has not performed a review of these financial statements in accordance with

standards established by the Chartered Professional Accountants of Canada for a review of interim financial
statements by an entity’s auditor.
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STRONGBOW EXPLORATION INC.

CONSOLIDATED CONDENSED INTERIM STATEMENTS OF FINANCIAL POSITION
(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

October 31,2015 January 31, 2015

ASSETS
Current
Cash $ 740,318 $ 67,021
Marketable securities (Note 4) 144,600 16,400
Receivables (Note 5) 18,865 5,135
Prepaid expenses 20,751 6,706
924,534 95,262
Deposits 9,300 5,000
Equipment (Note 7) 7,400 9,548
Exploration and evaluation assets (Note 8) 723,861 605,051
$ 1,665,095 § 714,861
LIABILITIES
Current
Accounts payable and accrued liabilities (Note 6) $ 106,406 $ 38,130
Asset retirement obligation (Note 11) 54,410 55,024
160,816 93.154
CAPITAL AND RESERVES
Capital stock (Note 9) 28,031,097 26,415,443
Share-based payment reserve 4,173,458 4,095,128
Investment revaluation reserve 1,075 (7,125)
Deficit (30,701.351) (29.881.,739)
1,504,279 621,707
$ 1,665,095 ' $ 714,861
Nature and Continuance of Operations and Going Concern Assumption (Note 1)
Commitments (Note 13)
Approved and authorized on behalf of the Board on December 8, 2015:
“D. Grenville Thomas” Director “Richard Williams” Director

The accompanying notes are an integral part of these consolidated condensed interim financial statements.
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STRONGBOW EXPLORATION INC.

CONSOLIDATED CONDENSED INTERIM STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

Three Months Ended Nine Months Ended
October 31, October 31, October 31, October 31,
2015 2014 2015 2014
EXPENSES
Accretion (Note 11) $ 78 $ 136 § 331§ 567
Adpvertising and promotion 7,313 305 30,876 7,723
Depreciation (Note 7) 716 1,023 2,148 3,069
Insurance 3,520 4,704 9,144 12,485
Office, miscellaneous and rent 17,046 4,201 18,768 19,366
Professional fees 90,747 9,744 121,908 27,554
Generative exploration costs (935) 291 23,418 8,139
Regulatory and filing fees 4,295 2,382 17,499 15,830
Share-based compensation 78,330 - 78,330 -
Salaries and benefits 20,283 360 31,283 546
(221.393) (23.146) (333.705) (95.279)
OTHER INCOME AND EXPENSES
Foreign exchange gain (loss) 350 266 (856) 5
Write-off of exploration and evaluation assets 120,000 - (485,051) -
Interest income - 19 - 34
Gain on sale of investments - - - 68,358
Cost recovery - - - 5,050
Loss for the period (101,043) (22,861) (819,612) (21,832)
Unrealized gain (loss) on marketable securities and
investments 14,000 (7.600) (8.200) (56.134)
Comprehensive loss for the period $ (87,043) $ (30,461) $ (827,812) $ (77,966)
Basic and diluted loss per share $ (0.00) $ (0.00) $ (0.05) $ (0.01)
Weighted average number of common shares 25,607,694 9.107.716 15,151,650 9.107.716

outstanding

The accompanying notes are an integral part of these consolidated condensed interim financial statements.
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STRONGBOW EXPLORATION INC.

CONSOLIDATED CONDENSED INTERIM STATEMENTS OF CASH FLOWS
(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

For the Nine Months Ended

October 31, October 31,
2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the period $ 819,612) $§  (21,832)
Items not involving cash:
Accretion 331 569
Cost recovery - -
Depreciation 2,148 3,069
Generative exploration costs (947) (7,030)
Gain on sale of investments - (68,358)
Share-based compensation 78,330 -
Write-off of exploration and evaluation assets (Note 8) 485,051 -
Changes in non-cash working capital items:
Increase in receivables (13,730) (401)
Decrease (increase) in prepaid expenses (14,045) 5,429
Increase in accounts payable and accrued liabilities 68,278 13.004
Net cash used in operating activities (214,196) (75.550)
CASH FLOWS FROM INVESTING ACTIVITIES
Expenditures to reduce asset retirement obligation - (45,581)
Increase in deposits (4,300) -
Property acquisition expenses (73,861) -
Proceeds from sale of investments - 103,848
Net cash provided by (used in) investing activities (78,161) 58,267
CASH FLOWS FROM FINANCING ACTIVITIES
Common shares issued - private placement financing (Note 9) 1,000,000 -
Share issue costs (34.346) -
Net cash provided by financing activities 965.654 -
Change in cash during the period 673,297 (17,283)
Cash beginning of the period 67,021 101,408
Cash end of the period $ 740,318 $ 84,125
Cash paid during the period for interest $ - 8 -
Cash paid during the period for income taxes $ - 3 -

Supplemental disclosure with respect to cash flows (Note 12)

The accompanying notes are an integral part of these consolidated condensed interim financial statements.
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STRONGBOW EXPLORATION INC.

CONSOLIDATED CONDENSED INTERIM STATEMENTS OF CHANGES IN EQUITY

October 31, 2015
(Unaudited — Prepared by Management)
(Expressed in Canadian dollars)

Capital Stock

Reserves

Share-based  Investment
Number of payment revaluation
shares Amount reserve reserve Deficit Total
Balance at January 31, 2014 9,107,716 $26,415,443  $4,095,128 $ 49,809  $(29,834,246) $ 726,134
Share consolidation (rounding) (22) - - - - -
Unrealized gain on marketable securities and
investments - - - (56,134) - (56,134)
Loss for the period - - - - (21,832) (21,832)
Balance at October 31, 2014 9,107,694 $26,415,443  $4,095,128 $ 6,325  $(29,856,078) $ 648,168
Balance at January 31, 2015 9,107,694 $26,415,443  $4,095,128 $§ (7,125)  $(29,881,739) $§ 621,707
Private placement 10,000,000 1,000,000 - - - 1,000,000
Share issue costs - (34,346) - - - (34,346)
Property option agreement 6,500,000 650,000 - - - 650,000
Share-based compensation - - 78,330 - - 78,330
Unrealized gain on marketable securities - - - 8,200 - 8,200
Loss for the period - - - - (819,612) (819,612)
Balance at October 31, 2015 25,607,694 $28,031,097 $4,173458 $ 1,075 $(30,701,351) $ 1,504,279

The accompanying notes are an integral part of these consolidated condensed interim financial statements.
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

1. NATURE AND CONTINUANCE OF OPERATIONS AND GOING CONCERN ASSUMPTION

Strongbow Exploration Inc. (the “Company”) is incorporated federally under the laws of the Canada Business
Corporations Act (“CBCA”).

The consolidated condensed interim financial statements of the Company are presented in Canadian dollars, which is
the functional currency of the Company. The Company trades on the TSX Venture Exchange (“TSX-V”), (TSX-V —
SBW) and its head office is located at Suite 960 — 789 West Pender Street, Vancouver, BC, Canada V6C 1H2. The
Company has one subsidiary, Strongbow Alaska, Inc. which is incorporated under the laws of Alaska, USA.

The Company’s principal business activity is the acquisition and exploration of exploration and evaluation assets. To
date, the Company has not generated significant revenues from operations and is considered to be in the exploration
stage.

The Company is in the process of acquiring and exploring its exploration and evaluation assets and has not yet
determined whether these properties contain reserves that are economically recoverable. The recoverability of the
amounts shown for exploration and evaluation assets and related deferred costs is dependent upon the existence of
economically recoverable reserves, the ability of the Company to obtain the financing necessary to complete the
development of its exploration and evaluation assets and upon future profitable production.

These consolidated condensed interim financial statements have been prepared on a going concern basis with the
assumption that the Company will be able to realize its assets and discharge its liabilities in the normal course of
business rather than through a process of forced liquidation. However, the Company has sustained substantial losses
from operations since inception and has no current source of revenue. Continued operations of the Company and further
exploration on the remaining exploration and evaluation assets is dependent on the Company’s ability to complete
additional equity financings or generate profitable operations in the future. These material uncertainties may cast
significant doubt about the Company’s ability to continue as a going concern. These financial statements do not reflect
the adjustments to the carrying values of assets and liabilities, the reported amounts of expenses and the classification of
statement of financial position items if the going concern assumption was inappropriate. These adjustments could be
material.

As at October 31, 2015, the Company had current assets of $924,534 to settle current liabilities of $106,406. Although
the Company has positive working capital of $818,128 as at October 31, 2015, the Company may be required to delay
discretionary expenditures if additional financing cannot be obtained on reasonable terms. Failure to obtain additional
financing may result in the loss of some or all of the Company’s exploration and evaluation assets (Note 8).

2. BASIS OF PRESENTATION
Statement of Compliance

These consolidated condensed interim financial statements have been prepared in accordance with International
Accounting Standards 34, Interim Financial Reporting (“IAS 34”) using the same accounting policies and methods of
application as the audited consolidated financial statements of the Company for the year ended January 31, 2015. These
consolidated condensed interim financial statements do not include all disclosures required by International Financial
Reporting Standards (“IFRS”) for annual audited consolidated financial statements and accordingly should be read in
conjunction with the Company’s annual audited consolidated financial statements for the year ending January 31, 2015
prepared in accordance with IFRS as issued by the International Accounting Standards Board (“[ASB”).

The policies applied in these consolidated condensed interim financial statements are based on IFRS issued and
outstanding as of December 8, 2015, the date the Board of Directors approved the statements.
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

2.  BASIS OF PRESENTATION - Continued

Adoption of New IFRS Pronouncements

The adoption of IFRS 7 - Financial Instruments did not have an effect on the Company’s financial statements.
Disclosures (amendments) are effective for annual periods beginning on or after January 1, 2015.

New Standards Not Yet Adopted

e [FRS 9, Financial Instruments (tentative adoption date January 1, 2018) introduces new requirements for the
classification and measurement of financial assets and liabilities.

e IFRS 14, Regulatory Deferral Accounts is effective for annual periods beginning on or after January 1, 2016.

e [IFRS 15, Revenue from Contracts with Customers is effective for annual periods beginning on or after January
1,2017.

The Company is currently assessing the impact of these new and amended accounting standards on its consolidated
financial statements. The impact is not expected to have a material impact on the statements of financial position or
results of operations.

3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company’s financial instruments consist of cash, marketable securities, receivables, and accounts payable and
accrued liabilities. Cash is carried at fair value using a level 1 fair value measurement. The carrying value of receivables
and accounts payable and accrued liabilities approximate their fair values due to their immediate or short-term maturity.
Marketable securities are recorded at fair value based on the quoted market prices in active markets at the statement of
financial position date, which is consistent with level 1 of the fair value hierarchy.

The Company is exposed to a variety of financial risks by virtue of its activities, including credit risk, interest rate risk,
liquidity risk, foreign currency risk, and equity market risk. The Company’s objective with respect to risk management
is to minimize potential adverse effects on the Company’s financial performance. The Board of Directors provides
direction and guidance to management with respect to risk management. Management is responsible for establishing
controls and procedures to ensure that financial risks are mitigated to acceptable levels.

Credit risk

Credit risk is the risk of financial loss to the Company if a counter-party to a financial instrument fails to meet its
contractual obligations. The Company’s receivables consist primarily of sales tax receivables due from the federal
government and receivables from companies with which the Company has exploration agreements or options. The
maximum exposure to credit risk at the reporting date is the carrying value of the Company’s receivables and cash.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Financial assets and liabilities with variable interest rates expose the Company to
interest rate risk with respect to its cash flow. The risk that the Company will realize a loss as a result of a decline in the
fair value of any short-term investment included in cash is limited because these investments, although readily
convertible into cash, are generally held to maturity.
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

3.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT - Continued

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they become due. The Company’s
ability to continue as a going concern is dependent on management’s ability to raise the funds required through future
equity financings, asset sales, exploration option agreements, or a combination thereof. The Company has no regular
cash flow from its operating activities. The Company manages its liquidity risk by forecasting cash flow requirements
for its planned exploration and corporate activities, and anticipating investing and financing activities. Management and
the Board of Directors are actively involved in the review, planning and approval of annual budgets and significant
expenditures and commitments. Failure to realize additional funding, as required, could result in the delay or indefinite
postponement of further exploration and development of the Company’s properties, and could result in the Company
being unable to meet the continued listing requirements of the TSX-V. On July 24, 2015, the Company completed a
non-brokered private placement financing of ten million units for gross proceeds of $1,000,000 (Note 9). As at October
31, 2015, the Company had current assets of $924,534 to settle current liabilities of $106,406.

Foreign Currency Risk

The Company has exposure to foreign currency risk through its exploration and evaluation assets in the United States
however, the majority of its current assets and current liabilities are denominated in Canadian dollars. In July 2015, the
Company completed an acquisition of two mineral properties in Alaska, U.S.A. To the extent that the Company has
U.S. dollar denominated assets, liabilities or expenses, the Company will be affected by changes in exchange rates
between the Canadian dollar and the U.S. dollar. The Company does not presently invest in foreign currency contracts
to mitigate this risk. It is management’s opinion that the Company is not exposed to significant foreign currency risk as
at and for the nine months ended October 31, 2015.

Equity market risk

The Company is exposed to equity price risk arising from its marketable securities, which are classified as available for
sale. The Company plans to sell its marketable securities as market conditions permit, or as is required to finance the
Company’s operations from time-to-time.

4. MARKETABLE SECURITIES

The Company holds 2,295,000 common shares in three TSX-V listed companies (January 31, 2015 — 295,000 common
shares).

During the nine months ended October 31, 2015 the Company received 2,000,000 common shares of Westhaven
Ventures Inc. (“Westhaven”), with an estimated fair value of $120,000 ($0.06 per share). The Westhaven common
shares were received as consideration for the sale of the Shovelnose property (Note 8). Westhaven and the Company
are related by virtue of a common director.

October 31, 2015 January 31, 2015
Unrealized Fair Market Unrealized Fair Market
Cost Gain* Value** Cost Loss* Value

Various public companies $ 143,525 $ 1,075 $ 144,600 $ 23,525 $§ (7,125) $ 16,400

*before deferred taxes

**Includes 2,200,000 common shares (fair market value of $143,000) of Westhaven.
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

5.

6.

7.

RECEIVABLES
October 31,2015 January 31, 2015
HST/GST receivables $ 5485 § 844
Other receivables 13,204 -
Related party receivables 176 4,291
Total $ 18,865 $ 5,135
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
October 31,2015 January 31, 2015
Trade payables $ 72,820 S 9,630
Accrued liabilities 33,586 28,500
Total $ 106,406 $ 38,130
EQUIPMENT
Computer
Equipment
Cost
As at January 31, 2015 $ 48,588
Additions -
Disposals -
As at January 31, 2015 and October 31, 2015 $ 48,588
Accumulated Depreciation
As at January 31, 2014 $ (34,948)
Charge for the year (4,092)
As at January 31, 2015 $  (39,040)
Charge for the period (2,148)
As at October 31, 2015 $ (41,188)
Net book value
As at January 31, 2015 $ 9,548
As at October 31, 2015 $ 7,400

Strongbow Exploration Inc.
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

8.

EXPLORATION AND EVALUATION ASSETS

Expended Write-off of
January 31, During Costs and October 31,
2015 the Period Recoveries 2015
Tin Properties, Alaska, USA
Exploration costs $ - 3 17,339 - $ 17,339
Acquisition costs - 700,134 - 700,134
Geological and assays - 6.388 - 6,388
- 723.861 - 723,861
Gold and Base Metal Properties,
British Columbia
Exploration costs 33,764 - (33,764) -
Acquisition costs 44,467 - (44,467) -
Geological and assays 66,942 - (66,942) -
Office and salaries 456,278 - (456,278) -
Retirement costs 3.600 - (3.600) -
605,051 - (605.051) -
$ 605,051 $ 723,861 $ (605.051) $ 723.861

Title to exploration and evaluation assets involves certain inherent risks due to the difficulties of determining the
validity of certain claims as well as the potential for problems arising from the frequently ambiguous conveyancing
history characteristic of many exploration and evaluation assets. The Company has investigated title to all of its
exploration and evaluation assets and, to the best of its knowledge, title to all of its properties is in good standing.

Sleitat and Coal Creek Tin Properties, Alaska, U.S.A.

On July 24, 2015, Strongbow acquired the Sleitat and Coal Creek tin properties in Alaska (collectively, the
“Properties™) subject to the terms of a property purchase agreement (the "Agreement") with Osisko Gold Royalties Ltd.
("Osisko™) and Mr. R. Netolitzky, and their respective wholly-owned companies, Brett Alaska Resources Inc. ("Brett")
and Thor Gold Alaska, Inc. ("Thor"). Thor held a 20% undivided interest in the Sleitat property and Brett held an 80%
undivided interest in the Sleitat property and a 100% interest in the Coal Creek property. Mr. Netolitzky is a director of
Strongbow and is therefore non-arm's length to Strongbow. Strongbow acquired the Properties for total consideration of
6,500,000 common shares of Strongbow allocated as to 5,000,000 common shares to Brett and 1,500,000 common
shares to Thor, and a 2% NSR royalty on the Properties. The NSR royalty is allocated 1.75% to Brett and 0.25% to
Thor. The common shares were issued at $0.10 per share for a value of $650,000. In addition, property acquisition
costs of $73,861 were incurred.

In addition to the shares and the NSR royalty, Strongbow has granted Osisko a first right of refusal on the sale of any
future royalties on any of its properties. Closing of the acquisition of the Properties and the private placement financing
(Note 9) has resulted in Osisko and Brett holding together 7,000,000 shares of Strongbow or 27.3% of the post-closing
issued shares of the Company. As a result, Osisko is now considered a 'control person' as defined by the TSX Venture
Exchange policies.
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

8. EXPLORATION AND EVALUATION ASSETS - Continued
Gold and Base Metal Properties, British Columbia

The Company maintains interests in various gold and base metal properties in B.C.

Shovelnose Property

The Company acquired, by staking, a 100% interest in certain mineral claims comprising the Shovelnose property in
October 2005. The Company expanded the Shovelnose property by staking additional mineral claims in November
2008.

In January 2011, the Company signed an option agreement with Westhaven whereby Westhaven could earn up to a 70%
interest in the Shovelnose property. A director of the Company is also a director of Westhaven. This agreement was
subsequently amended in June 2014 and July 2015.

On September 9, 2015, the Company and Westhaven entered into a property purchase agreement. The Company sold
its interest in the Shovelnose property in exchange for 2,000,000 common shares of Westhaven (received) and a 2% Net
Smelter Returns Royalty (“NSR”) which can be reduced to 1%, at Westhaven’s option, for $500,000.

As at October 31, 2015, the Company wrote-off capitalized exploration and evaluation assets of $605,051 related to the
Shovelnose property. This write-off was reduced by $120,000, being the estimated fair value of the Westhaven
common shares received, to $485,051 for the nine months ended October 31, 2015.

Other Exploration Properties and Generative Exploration, Canada

Other Properties

The Company maintains a number of mineral claims in British Columbia, Saskatchewan, and the Northwest Territories
as part of the Company’s generative exploration programs.

9. CAPITAL AND RESERVES

Authorized Share Capital

At October 31, 2015, the authorized share capital is an unlimited number of common shares without par value. All
issued shares are fully paid.

Share issuances

In July 2015, the Company completed a non-brokered private placement of 10,000,000 units at a price of $0.10 per unit
for gross proceeds of $1,000,000. Each unit consisted of one common share and one half of one common share purchase
warrant. Each full warrant entitles the holder to purchase one share of the Company at a price of $0.20 until July 24,
2017. The common shares issued as part of this private placement and any common shares issued upon exercise of the
warrants are subject to a four month hold period which expired November 25, 2015. As part of the private placement,
the Company paid cash finders' fees totalling $19,500. Insiders of the Company participated in this private placement,
including a $200,000 subscription by Osisko.
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

9. CAPITAL AND RESERVES - Continued

Stock options and warrants

In July 2015, the Company’s shareholders approved the Company’s Stock Option Plan (the “Plan”), which establishes a
rolling number of shares issuable under the plan in the amount of 10% of the Company’s issued shares at the date of
grant.

Under the terms of the Plan, the exercise price of each stock option granted cannot be less than the market price at the
date of grant, less a discount up to 25% in accordance with the policies of the TSX-V. Options granted can have a term
up to five years with vesting provisions determined by the directors in accordance with TSX-V policies for Tier 2
Issuers.

As at October 31, 2015 the following stock options and warrants were outstanding:

Number of Exercise Number
Shares Price Exercisable Expiry Date
Options 7,000 $ 4.20 7,000 December 22, 2015
134,000 5.50 134,000 April 29,2016
2,220,000 0.11 444,000 October 20, 2020
Warrants 5,000,000 $ 0.20 5,000,000 July 24,2017

Stock option transactions are summarized as follows:

Weighted

Average

Number Exercise

of Options Price

Balance, January 31, 2015 302,500 $ 3.60
Granted 2,220,000 0.11
Expired (161,500) 2.00
Balance, October 31, 2015 2,361,000 $ 0.43
Number of options currently exercisable as at October 31, 2015 585,000 $ 1.39

Share-based compensation

During the nine months ended October 31, 2015, the Company granted 2,220,000 stock options (October 31, 2014 — Nil)
to directors, officers, employees and consultants with an estimated fair value of $171,524 (October 31, 2014 - $Nil).
Total share-based compensation recognized during the nine months ended October 31, 2015 was $78,330 (October 31,
2014 - §Nil). The stock options vested 20% on the date of grant and will vest 20% every three months thereafter,
becoming fully vested one year from the grant date. The stock options have a five year term.

The fair value of each stock option grant is estimated on the date of grant using the Black-Scholes option pricing model,

with the following range of assumptions:
Nine Months Ended Nine Months Ended

October 31, 2015 October 31, 2014
Risk-free interest rate 0.84% N/A
Expected dividend yield 0% N/A
Expected stock price volatility 100% N/A
Expected option life in years 5 years N/A

) Expected volatility has been based on historical volatility of the Corporation’s publicly traded shares
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

10. RELATED PARTY TRANSACTIONS

The Company entered into the following transactions with related parties not disclosed elsewhere in these financial
statements:

a) Charged rent and technical services of $526 (October 31, 2014 - $1,595) to North Arrow Minerals Inc. (“North
Arrow”), a company with two common directors;

b) Paid $4,500 to North Arrow for administrative services; and

¢) Paid $8,600 for office rent to Helio Resource Corp., a company with two common directors, and $1,062 as a
cost reimbursement. In addition, the Company provided Helio with a $4,300 security deposit pursuant to a
sub-lease agreement for office space.

Included in receivables are amounts due from North Arrow totaling $176 (January 31, 2015 - $4,291) for
reimbursement of exploration expenditures and shared administrative expenses paid by the Company on North Arrow’s
behalf.

Key management includes the Company’s directors and officers. Compensation awarded to key management was as
follows:

Nine Months Ended
October 31, 2015 October 31, 2014
Salaries and benefits $ 44,167 $ Nil
Share-based payments' 40,563 Nil
Total $ 84,730 § Nil

'_ Share-based payments are the fair value of options that have been granted to directors and key management personnel.

11. ASSET RETIREMENT OBLIGATION

Nine Months Ended Year Ended
October 31, 2015 January 31, 2015
Opening balance $ 55,024 § 106,781
Reduction in asset retirement obligation - (45,581)
Accretion 331 622
Change in estimate (945) (6,798)
Ending balance $ 54,410 $ 55,024

The Company has recorded an asset retirement obligation, which reflects the present value of the estimated amount of
undiscounted cash flow required to satisfy the asset retirement obligation in respect of the Nickel King and Dumas Lake
properties. The pre-tax market based discount rate at which the estimated cash flows have been discounted to arrive at
the obligation was 0.57% and the inflation rate was 2.1%. The undiscounted amount of inflation-adjusted estimated

future cash flows is $54,772.

During the year ended January 31, 2015, the Company paid $45,581 to remove fuel drums and other materials from the
Nickel King property. The change in estimate was recorded as a reduction of generative exploration costs on the

consolidated statements of loss and comprehensive loss for the year ending January 31, 2015.

Strongbow Exploration Inc.
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STRONGBOW EXPLORATION INC.

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
OCTOBER 31, 2015

(Unaudited — Prepared by Management)

(Expressed in Canadian dollars)

12. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

13.

14.

During the nine months ended October 31, 2015 the significant non-cash transactions were:
a) The issuance of 6,500,000 common shares with a value of $650,000 for two property acquisitions (Note 8);

b) The recognition of an $8,200 unrealized gain on marketable securities through the investment revaluation
reserve; and

¢) The receipt of 2,000,000 common shares with a value of $120,000 for the sale of the Company’s interest in the
Shovelnose property (Note 8).

During the nine months ended October 31, 2014 the significant non-cash transactions were:
a) The Company recognized $7,600 in unrealized losses on marketable securities, reversed a $56,784 unrealized
gain on investments through the investment revaluation reserve and recorded a gain of $68,358 on the sale of
investments.

COMMITMENTS

As at October 31, 2015, the Company is committed to minimum future lease payments for office premises as follows:

Year ending January 31, 2016 $ 22,552
Year ending January 31, 2017 $ 51,600
Year ending January 31, 2018 $ 12,900

The Company’s lease costs may be reduced due to recoveries through sub-leases.

SEGMENTED INFORMATION

The Company operates in one business segment, being the exploration and evaluation of mineral properties in Canada
and the United States, as follows:

Nine Months Ending October 31, 2015 Year Ending January 31, 2015
Canada | United States Total Canada | United States Total
Exploration
and evaluation | § -1$ 723,861 | $ 723,861 | § 605,051 | $ -1 8 605,051
assets
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